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This presentation material contains forward looking statements that reflect the 
Company’s business plans, performance projections, and strategic forecasts. Such 
statements are based on information currently available to the Company. However, 
changes in the operating environment may cause actual results and achievements to 
differ from those anticipated in this corporate presentation material.
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Financial Highlights

In the period ending March 2007, net sales grew by ¥16,298 million (10.3%) compared to the previous period to ¥174,710 

million. Operating income grew by ¥4,735 million (17.5%) to ¥31,815 million during the same period. Net sales and 

operating income have exceeded those of the previous year for three consecutive years, setting a new THK record.

In the Americas, as a result of developing new customers and expanding business with existing customers amid an 

external environment that is transitioning well, THK was able to extend net sales of machine tools, general machinery and 

electronics. As a result, net sales grew by 18.0% compared to the previous period to ¥16,525 million, while operating 

income shrank by 71.5% compared to the previous period to ¥372 million. This reduction was due to a transfer pricing 

adjustment based on an agreement between Japanese and US tax authorities. 

As in the Americas, the external environment in Europe also transitioned well. Manufacture and sales were unified and 

strengthened, and net sales of machine tools, electronics and transportation equipment grew overall but primarily around 

general machinery. As a result, net sales grew by 19.7% compared to the previous period to ¥19,515 million and operating 

income ended at ¥814 million. 

In Asia, THK WUXI’s 2nd plant and THK LIAONING began production in China, where future growth is anticipated. 

Additionally, THK LM SYSTEM was established in Singapore in December 2006 to construct customer development and 

sales structures in every ASEAN country.
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Consolidated Subsidiaries and Affiliated Companies

Company Location Percentage of 
ownership voting 

rights

98.90

94.73

70.00

DAITO SEIKI CO.,LTD Tokyo 100.00

THK MANUFACTURING OF CHINA 
(WUXI) CO., LTD.

China 100.00

THK (CHINA) CO., LTD China 100.00

Beldex  Korea Corporation South Korea 100.00

THK LM SYSTEM Pte. Ltd. Singapore 100.00 December, 2006 consolidated 
subsidiary

100.00

THK America, Inc. America 100.00

100.00

50.00

100.00

100.00

100.00

100.00

98.97

94.99

70.00

100.00

100.00

33.34

TALK SYSTEM CORPORATION Tokyo

Beldex Corporation Tokyo

Niigata

America

America

America

Netherlands

Germany

France

France

Ireland

THK TAIWAN CO.,LTD Taiwan

DALIAN THK CO.,LTD China

THK（SHANGHAI） CO.LTD China

THK MANUFACTURING OF CHINA 
(LIAONING) CO., LTD.

China

South Korea

THK NIIGATA CO.,LTD

THK Holdings of America, L.L.C.

THK Manufacturing of America, Inc

THK FRANCE S.A.S.

THK Manufacturing of Europe S.A.S.

PGM Ballscrews Ireland Ltd.

Equity investee

THK Neturen America, L.L.C.

THK Europe B.V.

THK GmbH

SAMICK THK CO., LTD*

Change in consolidated subsidiaries from 
previous period

Increased:

THK LM SYSTEM Pte. Ltd.（Singapore）
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Trend in Net Sales

65,280
85,343

105,554 112,244 119,513
10,775

10,436

12,888
14,107

16,649

10,780

12,739

15,340
16,198

19,344

7,764

10,734

13,374
15,861

19,203

2003 2004 2005 2006 2007

Asia and others
(Up ¥3,341million, or 21.1% since previous period）

South Korea Up    0.9%
Taiwan Up  18.3%
China Up  40.4%

Europe 
(Up ¥3,145million, or 19.4% since previous period）

Machine tools Up  23.2%
General machinery Up  25.8%
Electronics Up  27.2%
Transportation Up  24.7%

Americas
(Up ¥2,542 million, or 18.0% since previous period)

Machine tools Up  17.2%
General machinery Up  15.6%
Electronics                                 Up  38.8%
Transportation Up    6.3%

Japan
(Up ¥7,268 million, or 6.5% since previous period ）

Machine tools Up   7.6%
General machinery Up   4.2%
Electronics Up  11.5%
Transportation Up  15.2％

94,599
Millions of yen

119,253

147,158

1US$ ¥125.34 115.99 108.23 110.21 116.38

1EUR ¥118.14 131.02 134.47 136.92 146.14

Exchange  rate

174,710

158,412

Years ended March 31
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Trend in Cost Ratio and Net Sales

119,253
147,158 158,412

174,710

94,599
Millions of yen

65.4%

62.7%
63.4%

70.5%

63.6%

2003 2004 2005 2006 2007

Net Sales

Sales-Cost Ratio

The sales-cost ratio improved by 0.7 points from the
previous fiscal period

Improved operating ratio based on enhanced 
productivity and higher production levels accompanying 
increased net sales contributed to this improvement.

Years ended March 31
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Trends in SG&A

10,202 11,366 12,167 12,950
14,721

780
603

740
914

826

2,044
2,312

2,727
3,141

3,599

2,104
2,520

2,685
2,683

2,615
7,928

8,287

9,312

11,152

11,562

2003 2004 2005 2006 2007

23,060
Millions of  yen

(Sales ratio:24.3%)

25,090
(21.0%)

27,632
(18.7%)

30,841
(19.5%)

33,326
(19.1%)

Other
(Up ¥410million, or 3.7% from previous period)

Increase due to advertising expenses.

R&D
(Down ¥68million, or 2.5% from previous period)

Selling cost and distribution costs
(Up ¥458 million, or 14.6% from previous period)

Increase due to costs associated with packaging and 
freight as a result of increased sales

Depreciation
(Down ¥87 million, or 9.6% from previous period)

Personnel costs
(Up ¥1,771 million, or 13.7% from previous period)

Employees at end of previous period: 5,066
Employees at end of this period: 5,563
(Increase of 497 employees)

Years end March 31
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Operating Profit and Operating Profit Margin

16,231

25,974 27,079

31,815

4,893
Millions of yen

17.1%

13.6%

5.2%

18.2%17.7%

2003 2004 2005 2006 2007

Operating profit by location

Japan
(Up ¥4,892 million from previous period)

2006 ¥25,276 million
2007 ¥30,169 million

Americas
(Down ¥932 million from previous period)

2006 ¥1,304 million
2007 ¥372 million

Europe

2006 ¥(55) million 
2007 ¥814 million

Asia and other
(Up ¥390 million from previous period)

2006 ¥480 million
2007 ¥870 million 

Years end March 31
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11,981

13,485

27,079

431

31,815

21,038
18,584

959
3,1392,526

Trend in Net Income

20072006

Net income
（Up ¥2,454million from previous period)

Income Taxes
(Up ¥1,504million from previous period)

Effective tariff ： This period 38.6%
Last period 38.1%

Extraordinary gain and loss

Loss on sale/disposal of property and 
equipment : ¥376 million

Non-operation income
(Up ¥613million from previous period)

Foreign exchange gain ¥802million
Interest and dividend income ¥579million
Equity earnings of an affiliate ¥490million

Operating income
（Up ¥4,735million from previous period)

Millions of yen

Years end March 31
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Trend in Liabilities and Equity and Net Assets

68,104

189,039
168,272

176,280
183,762

63,493

61,657

79,518

10,748

12,935

Current assets
（Up¥7, 481million from previous period）

Cash and cash in account:
Up ¥3,946million from previous period
→Free cash flows: ¥19,049million
→Redemption of SB: ¥10,000million

Accounts receivable:
Up ¥1,113million
→Increase of net sales
→Number of months’ sales receivables:

Previous period 4.4 per month
This period 4.1 per month
Inventories:
Up ¥895million from previous period
→Inventory turnover period

Previous period: 1.9 per month;
This period: 1.8 per month

Fixed assets
（Up ¥11,414million from previous period）

Fixed assets：
Up ¥10,336million from previous period
→CAPEX: ¥16,428million

Depreciation: ¥6,743million
Investments and other assets：

Up ¥1,084million from previous period
→Securities: Up ¥239million

Assets Liabilities/
Net Assets

Current liabilities
（Up ¥1,835million from previous period）

Accounts payable: 
Up ¥4,445million from previous period
→Increase in purchases due to

increased production
→Number of months’ notes payable:

Last period 2.3 per month
This period 2.4 per month

Current portion of  SB:
Down ¥10,000million from previous period
→Redemption.

Current portion of  CB:
Up ¥1,380 million from previous period
→CB were reclassified from the long-term 

liability section.

Long-term liabilities
（Down ¥2,187million from previous period）

CB: Down ¥1,745million from previous 
period
→CB were reclassified to the current liability 

section.

Net Assets
Common stock: Up ¥182million from 

previous period
Additional paid-in-capital: Up ¥182million 
from previous period
→CB were converted into THK’s common 

stock.
Retained earnings: Up ¥17,184million from 
previous period 
→Net income ¥21,038million

2007
2006

Millions of yen

Years end March 31
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Cash Flow Trend

15,735
22,378

29,933

(3,909)
(7,171) (9,343) (10,884)

(27,132)

(1,821)
(1,741)

(13,839)

20,206

16,012
Millions of yen

(3,681)

5,423

15,206

10,862

19,049

12,054
12,102

2003 2004 2005 2006 2007

Free Cash Flows
(Up ¥8,186million from previous period)

Cash flows from operating activities:
Up ¥9,727million from previous period
Cash flows from investing activities: 
Down ¥1,540million from previous period

Cash Flows from Operating Activities

Income before income taxes and minority interest
¥34,524 million 

Depreciation and amortization ¥7,130 million
Changes in account payable ¥3,835 million
Changes in accounts receivable ¥(636）million
Income taxes paid, etc.                  ¥(13,283）million

Cash Flows from Investing Activities

Purchase of PPE ¥(12,848) million

Cash Flows from Financing Activities

Redemption of SB ¥(10,000) million
Dividend payments ¥(3,713) million

Years end March 31
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Financial Forecast (Consolidated)

 2008 
(forecast) 

2007

Net Sales 185,000 174,710
y/y +5.9％ +10.3％ 

Operating Income 34,000 31,815
y/y +6.9％ +17.5％

Ordinary Income 36,300 34,955
y/y +3.8％ +18.1％

Net Income 22,400 21,038
y/y +6.5％ +13.2％

 

Years end March 31


