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This presentation material contains forward looking statements that reflect the 
Company’s business plans, performance projections, and strategic forecasts. Such 
statements are based on information currently available to the Company. However, 
changes in the operating environment may cause actual results and achievements to 
differ from those anticipated in this corporate presentation material.
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Financial HighlightsFinancial Highlights

Net sales grew by 19.5% compared to the previous period to 208,708 million yen, 

breaking the 200,000 million yen barrier for the first time. 

The delay in the recovery of domestic electronics-oriented sales was longer than expected and 
the weak nature of the recovery itself resulted in reduced revenues. However, the purchase of 
Rhythm Corp., in addition to an increase in sales of machine tools, contributed to a net increase 
in domestic net sales.
Overseas, revenues increased due to the purchase of Rhythm Corp. and increases in sales of 
machine tools and general machinery. 
Rhythm North America had an irregular nine-month fiscal year as a result of changing the end of 
their accounting period from March to December. Accordingly, approximately 3,000 million yen 
in net sales was not reported in the fiscal period ending March 2008 .  

Operating income fell by 15.3% compared to the previous period to 26,900 million yen.

THK’s unconsolidated domestic net sales fell.
Depreciation expenses grew due to capital investments made to prepare for future growth.
The cost of materials ratio increased due to increases in the price of materials.
Amortization of goodwill accompanied the purchase of Rhythm Corp.  
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Asia and others (Up ¥1,947million）

South Korea Down  22.4%
Taiwan Up    5.6%
China Up  41.0%

Europe (Up ¥5,891million）

Machine tools Up  25.5%
General machinery Up  33.2%
Electronics Up  14.7%

Americas (Up ¥9,350 million)

Machine tools Up  36.7%
General machinery Up  12.8%
Electronics                             Down  17.7%

Japan (Up ¥16,807million）

Machine tools Up  3.3%
General machinery Down   6.1%
Electronics Down  6.5%

※Regional net sales accounted for by customers

in each particular region

Trend in Net SalesTrend in Net Sales
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147,158
158,412

174,710

208,708

Japan

Americas

Europe

Asia and others

Transportation 
Equipment-
Related Business

Industrial 
Equipment-
Related 
Business

2004 2005 2006 2007 2008

1US$ 115.99 108.23 110.21 116.38 117.84

1EUR 131.02 134.47 136.92 146.14 161.24

Exchange rate (translation of foreign F/Ss) 
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Sales by Industry SegmentSales by Industry Segment

Industrial Equipment-Related 
Business Segment

Transportation Equipment-Related 
Business Segment
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14.5 Japan
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168.2billion
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Trend in Cost of SalesTrend in Cost of Sales
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63.6%
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Cost of Sales

Sales-Cost Ratio

The sales-cost ratio rose by 4.7 points compared to 
the previous period.

Unconsolidated sales-cost ratio rose by 3.3 points 
compared to the previous period
・Net sales fell.
・Fixed expenses, such as depreciation and labor 
costs, increased.
・The cost of materials ratio increased.

Group companies
・Fixed expenses such as depreciation increased
due to new domestic plants going online.

・Increase in consolidated subsidiaries

Millions of yen
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Trends in SG&ATrends in SG&A
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25,090
Millions of  yen

27,632

30,841
33,326

41,115

Other
(Up ¥4,140million, or 35.8% from previous period)

Amortization of goodwill
Increase in consolidated subsidiaries

R&D
(Up ¥344million, or 13.2% from previous period)

Increase in consolidated subsidiaries

Selling cost and distribution costs
(Up ¥1,390 million, or 38.6% from previous period)

Increase in exports
Rising of shipping costs
Increase in consolidated subsidiaries

Depreciation
(Up ¥139 million, or 16.9% from previous period)

Increase in consolidated subsidiaries

Personnel costs
(Up ¥1,773 million, or 12.0% from previous period)

Increase of Employees
Increase in consolidated subsidiaries

18.7%
19.7%

19.1%

21.0%

19.5%

Sales ratio
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Operating Profit and Operating Profit MarginOperating Profit and Operating Profit Margin

Japan
27,909 million

（Down¥2,259 million
from previous period）

Americas
1,439million

（Up¥1,066 million
from previous period）

Europe
3,492million

（Up¥2,677 million
from previous period）

Asia and others
1,296million

（Up¥426 million
from previous period）

25,974 27,079

31,815

26,937

16,231

18.2%

12.9%

17.1%17.7%

13.6%

2004 2005 2006 2007 2008

Eliminations
and corporate
△7,199million

（Down¥6,789 million
from previous period）

Operating profit by 
geographical segment

Operating profit by 
industry segment

Industrial
Equipment-Related
Business Segment

36,282million

Transportation
Equipment-Related
Business Segment

（2,220）million

Millions of yen

Eliminations
and corporate

（7,124）million
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Trend in Net IncomeTrend in Net Income
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3,139

21,038

13,485

431

31,815

Operating income
（Down ¥4,877million from previous period)

Non-operation income
(Down ¥3,050million from previous period)

Foreign exchange loss ¥(2,287)million
Interest and dividend income ¥812million
Amortization of negative goodwill ¥648million
Equity earnings of an affiliate ¥197million

Extraordinary gain and loss

Loss on sale/disposal of property and 
equipment : ¥246 million

Income Taxes
(Down ¥5,108million from previous period)

Effective tariff ： This period 30.7%
Last period 38.6%

→In accordance with the distribution of 
retained earnings resulting from capital 
reductions in consolidated subsidiaries, a 
capital loss incurred for tax purposes 
reduced corporate taxes. 

Net income
（Down ¥2,714 million from previous period)

Millions of yen

Millions of yen
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Trend in Liabilities and Equity and Net AssetsTrend in Liabilities and Equity and Net Assets

183,762

79,518

189,039192,953

111,896

152,333 9,733 10,748

63,49361,542

Current assets
（Down¥31,428million from previous period）

Cash and cash in account:
Down ¥43,694million from previous period 
→Acquisition of Rhythm Corp: ¥(12,129)
million
→Repayment of long-term debt: ¥(13,142)
million
→Acquisition of treasury shares: ¥(11,278)
million

Accounts receivable:
Up ¥5,756million

→Increase of net sales
→Number of months’ sales receivables:

Previous period 4.1 per month
This period 3.8 per month
Inventories:
Up ¥3,469million from previous period

→Inventory turnover period
Previous period: 1.8per month;
This period: 1.7 per month

Fixed assets
（Up ¥32,377million from previous period）

Fixed assets：
Up ¥21,332million from previous period

→CAPEX: ¥17,734million
Depreciation: ¥9,907million
Intangible assets: Up ¥10,967 million

→Acquisition of Rhythm Corp.

2005.32007

Assets
Liabilities/
Net AssetsCurrent liabilities

（Down ¥1,950million from previous period）
Accounts payable: 

Up ¥2,406million from previous period 
→An increase in purchasing accompanied 
increased net sales.
→Number of months’ notes payable:

Last period 2.4 per month
This period 2.1 per month

Current portion of  SB:
Up ¥5,000million from previous period

→Reclassified to the current liability section
Current portion of  CB:
Down ¥1,380 million from previous period
Income taxes payable: Down ¥6,510 million 

from previous period

Long-term liabilities
（Down ¥1,014million from previous period）
■Long-term deferred tax liabilities:

Up ¥2,983 million from previous period
→ Acquisition of Rhythm Corp

■SB: Down ¥5,000million from previous 
period
→SB were reclassified to the current liability 
section.

Net Assets
（Up ¥3,913million from previous period）
Retained earnings: Up ¥13,303million from 
previous period 
→Net income : ¥18,323million

Treasury shares: Down ¥11,283   million 
from previous period

→ Acquisition of treasury shares

2008

Millions of yen
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Cash Flow TrendCash Flow Trend
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22,378 20,206 19,381

(3,681)
(9,343) (10,884)

(32,354)

(1,821) (1,741)
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(29,975)

29,933

(7,171)

(27,132)

12,054
15,206

(12,972)

19,049

10,862

2004 2005 2006 2007 2008

Cash Flows from Operating Activities

Income before income taxes and minority interest
¥26,701 million 

Depreciation and amortization ¥10,138 million
Amortization of goodwill ¥2,754 million
Amortization of negative goodwill （¥648） million
(Increase)decrease in inventories （¥1,566） million
Increase(decrease) in accounts and notes payable

（¥2,402） million
Income taxes paid, etc.                  (¥14,196）million

Cash Flows from Investing Activities

Purchase of PPE (¥19,618) million
Rhythm Corp. acquisition exp. (¥12,129） million

Free Cash Flows
(Down ¥32,022million from previous period)

Cash flows from operating activities:
Down ¥10,552million from previous period
Cash flows from investing activities: 
Down ¥21,470million from previous period

Millions of yen

Cash Flows from Financing Activities

Repayments of long-term debt （¥13,142） million
Dividend payments (¥5,013) million
Payments for purchase of treasury stock

（¥11,278） million

Cash and cash equivalents at the end of the period
¥49,810million

(Up ¥42,142million from previous period)
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FINANCIAL FORECAST FINANCIAL FORECAST 
FOR FISCAL 2008FOR FISCAL 2008
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Orders Received by RegionOrders Received by Region

Japan
THK CO., LTD.
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Americas
THK Holdings of America, L.L.C.
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Europe
THK Europe B.V.
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THK TAIWAN CO., LTD.
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Financial Forecast Financial Forecast （（ConsolidatedConsolidated））

2009.3
(forecast)

2008.3

Net Sales 225,000

+7.8％

30,500
+13.2％

32,100
+18.8％

18,500
+1.0％

208,708
y/y +19.5％

Net Income 18,323

Operating Income 26,937
y/y △15.3％

y/y △22.7％

Ordinary Income 27,026

y/y △12.9％
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Financial Forecast Financial Forecast （（ParentParent））

2009.3
(forecast)

2008.3

Net Sales 148,000

+4.8％

25,000
+14.0％

26,400
+5.7％

15,700
△16.6％

141,275
y/y △1.8％

Net Income 18,819

Operating Income 21,925
y/y △23.6％

y/y △18.5％

Ordinary Income 24,985

y/y +4.6％


