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This presentation material contains forward looking statements that reflect the
Company’s business plans, performance projections, and strategic forecasts. Such
statements are based on information currently available to the Company. However,
changes in the operating environment may cause actual results and achievements to
differ from those anticipated in this corporate presentation material.
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Financial Highlights

The Mark of Linear Motion

[ ] In the first half of the period ending March 2007, net sales grew by ¥12,615 million (16.7%) compared to the same period of
the previous year to ¥87,946 million.
Operating income grew by ¥4,202 million (32.7%) compared to the same period of the previous year to ¥17,062 million. While
exceeding the first half of the period ending March 2005, both net sales and operating income set record-level highs on a

semiannual basis.

u In addition to the expansion of business with existing users and the internal efforts to increase the market share of THK
products among major machine tool manufacturers, net sales in the Americas grew by 28.5% compared to the same period of
the previous year to ¥8,246 million as a result of positive transitioning in the external environment. Operating income in the

Americas grew by 51.6% compared to the same period of the previous year to ¥948 million.

u As in the Americas, the external environment in Europe also transitioned well. Net sales grew by 15.7% compared to the same
period of the previous year to ¥9,821 million. This is due to the expansion of business with existing users and the increasing
number of automobile types in which major automobile manufacturers employ THK products leading to positive transitioning in
all the industries of the machine tools, general machinery, electronics and transportation equipment. Operating income in

Europe grew by 25.3% compared to the same period of the previous year to ¥622 million.

u THK MANUFACTURING OF CHINA (LIAONING) CO., LTD. was established in order to strengthen THK’s supply system to
the Asian market, where future expansion is expected, and began operations in July 2006. Additionally, construction of the 2nd
factory began at THK MANUFACTURING OF CHINA (WUXI) CO., LTD., which began shipping in January 2005, with an aim

to go on line in December 2006.
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Consolidated Subsidiaries and Affiliated Companies
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Company Location Percentage of
ownership voting

rights

TALK SYSTEM CORPORATION Tokyo 98.90

Beldex Corporation Tokyo 94.73

THK NIIGATA CO.,LTD Niigata 70.00

DAITO SEIKI CO.,LTD Tokyo 100.00

THK Holdings of America, L.L.C. America 100.00

THK America, Inc. America 100.00

THK Manufacturing of America, Inc America 100.00

THK Neturen America, L.L.C. America 50.00

THK Europe B.V. Netherlands 100.00

THK GmbH Germany 100.00

THK FRANCE S.A.S. France 100.00

THK Manufacturing of Europe S.A.S. France 100.00

PGM Ballscrews Ireland Ltd. Ireland 98.97

THK TAIWAN CO.,LTD Taiwan 94.99

DALIAN THK CO.,LTD China 70.00

THK SHANGHAI CO.,LTD China 100.00

THK MANUFACTURING OF CHINA (WUXI) CO., LTD. China 100.00

THK MANUFACTURING OF CHINA (LIAONING) CO., LTD. China 100.00

THK (CHINA) CO., LTD China 100.00

Beldex Korea Corporation South Korea 100.00

SAMICK THK CO.,LTD South Korea 33.34 Equity method affiliate
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Trends in Net Sales
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87,946 -
83,081 Asia and others
76,868 3981 / Up ¥1,401 million, or 18.5 yly
Millions of yen 75,331 !  South Korea Up7.2
70.289 8,281 . Taiyvan Up 18.8%
6,811 7,579 e China Up 30.4
7,963 6,563
Europe
6,159 7,376 Up ¥1,275 million, or 15.1  yly
¢ Machine tools Up 16.9
6,729 e General machinery Up 15.9
 Electronics Up 43.4
e Transportation Up 19.2

The Americas
Up ¥1,837 million, or 28.4 yly

¢ Machine tools Up 31.9
* General machinery Up 21.5
 Electronics Up 58.0
« Transportation Up 22.3
Japan
Up ¥8,100million, or 15.3  yly
¢ Machine tools Up 8.3
e General machinery  Up 15.6
1H 2H 1H 2H 1H  Electronics Up 38.8
* Transportation Up 10.6
2005.3 2006.3 2007.3
Exchange rate (translation of foreign F/Ss)
1US$ ¥ 108.51 107.96 106.10 114.32 115.72
1EUR ¥ 133.17 135.76 136.26 137.58 142.23
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Trends in Cost Ratio and Net Sales

The Mark of Linear Motion
The sales-cost ratio improved by1.2 points yly.
Improved operating ratio based on enhanced productivity and higher
production levels accompanying increased net sales contributed to this
improvement.

64.5%

63.6%
62.8%

62.0%

I Net sales
— Cost ratio

76,868
Millions of yen
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Trends in SG&A

14,854
14,342 19.7
13,290 20.4
Millions of yen
(Sales ratio 17.3
5,380

4,746
4,565
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15,986 16,318
19.2 18.5
5,771 5,730
1331 1,268
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Other

Up ¥349 million, or 6.5 yly
Increase due to taxes and information system related
costs

R&D
Down ¥84million, or 6.2 yly

Sales and distribution costs

(Up ¥226 million, or 15.2  yly
Increase due to shipping/packaging costs accompanying
increased sales

Depreciation
Down ¥27 million, or 6.2 yly

Personnel costs
Up ¥998 million, or 16.1  yly

Employees at end of last period:5,030
Employees at end of this period: 5,455
425 employees increase yly




Operating Profit and Operating Profit Margin
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Operating profit by
geographical location

19.9% 19.4%
17.1% 17.V =
pan

Up ¥3,433 million yly

2006.3 1H ¥11,516million
2007.3 1H ¥14,949million

The Americas
Up ¥323 million yly

2006.3 1H ¥625million
2007.3 1H ¥948million
15,329
Millions of yen Europe

Up ¥125 million yly

2006.3 1H ¥497million
2007.3 1H ¥622million
Asia

Up ¥341 million yly

2006.3 1H ¥186million
2007.3 1H ¥528million
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Trend in Net Income
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Extraordinary Gain and Loss (Net)

Operating Income
(Up ¥795 million yly)

(Up ¥4,202 million yly)

Loss on sale/disposal of property
and equipment : ¥61 million

Income taxes
(Up ¥2,185million yly)

Effective Income Tax Rate:
This term 38.9%
Previous period 38.1%

Non-Operating Income (Net)
(Up ¥159million yly)

Foreign exchange gain

¥ 193 million
Equity earnings of an affiliate
¥303 million
Net Income Interest and dividend income
(Up ¥2,970 million yly) ¥200 million

2005.9 2006.9

Copyright THK CO.,LTD.2006. All rights reserved.



Trend in Assets and Liabilities / Net Assets

Assets

176,280

68,104

Millions of yen

188,682

Current assets
Up¥12,402million from previous period

W Cash and bank deposits

Up ¥7,585million from previous period
— Free Cash Flow ¥10,861 million
HAccounts receivable

Up ¥3,580million
- Increase in net sales
- Months Sales Outstanding

Last period 4.4 months;

This period 4.2 months
HInventories

Up ¥613million from previous period
- Months inventory outstanding:

Last period 1.9 per month;

This period 1.7 per month

Current liabilities
Up ¥8,193million from previous period

WAccounts payable Up ¥5,636million from
previous period
- Increase in purchases due to
increased production
- Months Payable Outstanding:
Last period 2.3 per month
This period 2.5 per month

Fixed assets
Up ¥4,277million from previous period

W Tangible Fixed assets

Up ¥4,337million from previous period
— CAPEX: ¥7,398million

Depreciation ¥3,031million

HmInvestments and other assets
Down ¥193million from previous period
- Long-term investments in securities
Down ¥207million from previous period

Long-term liabilities
Down ¥325million from previous period

WBonds a decrease of ¥110million from
previous period

EConvertible bond a decrease of
¥21,255millions from previous period
- Conversion of CB into common stock

Net Assets

Earned surplus Up ¥8,854million from previous
period
— Net income ¥10,980million

Years eﬁd March 31
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2006/9
2006/3
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Liabilities /
Net Assets (Equity)

69,851
61,657

178,603

168,272




Cash Flow Trends
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Free Cash Flows

Up ¥8,475 million from previous period
ENet cash provided by operating activities
Up ¥6,140million from previous period
B Net cash used in investing activities
Up ¥2,334 million from previous period

Cash Flow from Operating Activities

B Income before income taxes and minority
interest

¥18,263 million
B Depreciation and amortization
¥3,293 million
B Change in accounts payable ¥5,594million
B Change in accounts receivable (¥3,520) million
B Income taxes paid, etc (¥7,466) million

(3,000) (3,492)

Cash Flow from Investing Activities

B Purchase of PPE (¥5,386) million

Cash Flow from Financing Activities
1H 2H 1H 2H 1H
B Dividend payments (¥1,986) million

2005.3 2006.3 2007.3
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Financial Forecast (Consolidated)
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2007.3 2007.3 2006.3
(Revised Nov. Forecast) (May Forecast)

Net Sales 175,000 175,000 158,412
yly +10.5% +10.5 +7.6

Operating Income 32,300 34,000 27,079
yly +19.3% +25.6 +4.3

Ordinary Income 34,600 35,000 29,606
yly +16.9% +18.2 +7.1

Net Income 20,500 21,300 18,584
yly +10.3% +14.6 +7.1
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